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AL]'I'ION LH,SOTI{O
Financial Slsttnrrnts for ths year ended 3 | De+enrbcr 201!
BOARIT OF' DIRECTORS' RESPONSIEILITIES AND APPROVAT

'l'ltq btard of ciirec tors at'e req uired by the Com panies A ct ? I of 2008. to nr aintain adeqrrate ac cor-rlrting records and
are resporrsiblc l'or the c.antsnr aud integrity qllttlre financial state menrs and rElated tlrrsnitial itrlorr:ration irrcluded
irr this reporl. lt is iheir resporrsibility Ie ensure rhat thu t'irrarrcial staternents fairly present the stare ol'affairs of the
c(ln)llarry as Ert the cud $lthe flrrancial year artd thr: rcsults of its operationri and cash flows l'cr the period tliett
elrcled- in conlbrmity with the. The exrcrnal auditors are engaged to express an independent opiniorr on the
f,t r+lr.ne.ial slett:rnents.

I hc liLrancial statemedl$ are'prepared in acc.ordance with the flnd +(e based upon approprlate aEcorrnting policies
corrsist*utly applied arrd supported by reasorrable and prudertt judgenlents and eslifiates.

The btrnrd of dircstor's acknor'vledge that they nre Llltimarely responsible t'orthe $ystem of iuternal llnancial conrrel
establishecl by the conrpany and pJace consider$ble irnp{}rtanEe on maintaining a strorg corrrcol environnrenr. Tc)

er'rable the board af direcror's lD meet these re$ponsibilities, they sel$ standards for inrernai control aimedat
reduciug the risk of error or loss.in s cost ef'fective mflnrler. The stardards include the proper delegation of
respunsibiJities wirhin a clearly defined frsfiewurk, effective rrceounting procedures and adequare segregation of
duties to en$ure an acceptable level of risk. These corttr(rls are rnonitorcdthroughoLltthe ct)npflny and n.ll

e+rpl-oye+s ar-e r.equircd lt rf,*intsin tire lri'ghesr erhical standnr'cis in +nsuring the companyns br.rsincss is coniluctecl
in + nrannerrhftt ifl all rsasanable circumstances is above repraech, The foc.us of risk manngernent in the company
ir rrn iclsntjfyirrg, assessing, mnnagirrg snd monitoling sll known forms of risk a'rross the company, While
op*rrting risk canuot be fully elirninated. tlre company cndeavouLs to rnirrimise it by errsuri:1g thar ap.prOpriate
ittlia.strrclure. control.c, sysleng arrd ethical hehaviour are applied and managed within predctcrnrinecl procedures
ard rronsttirirrr-q.

I'hr' hoard of directors ar+ olthe cpirtior't. based on thc information atrd explanations given by marragernent, that
the systern of internal contro'l provides reasonable assurance thar rhe financial tecorcis nray be relied qn ibr the
prcp.tration of the finsncitl .Ttatements. However', any syslefi of intetnal financial c.ontrol carr provide only
re'usonable, and rtr)t absolute, ilssilrance against rnarerial miEstatemenl or [oss,

TI:e external suditors are responsible f-or irrdepericieutly reviewing and reporting 0n the company's financisl
staternerlts. The fiuancinl statefients have beerr examined by rhe company's external auditors and their rEport is
priscrrtsd an page 3.

J'he financial statements set oul on pages 4 to 14, rvhich have heen prepared on the going concern lrasis, were
appt'r:ved hy two of the directors on ?8 May 20 I2 and wcre signed by

&\4
T-1, lMeCkrrt
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Independeni Auditors Retlort

To thc bonrd of director's of AC'flON LESOTHA

'g*Elffceetditfdttre Jin*nsi*l +rs}{ilrr$RJJofAcTIoNLESOTI{O'n$$eIout'onpagesSto 
l?',rvhichcontpti*ethcttatcmcntof

finnocial position o, rrt 3 I p"cember 20 I ?, anu ttre srarei*ui''oi in*p"rt"nsive in.,arnc' $tatedlen! of changt+ in equity nnd

slalsmpnt ot+esh flrrws fot lhe ys+l rlten ended' *a tn" 
"o"i' 

to*piiting s $urDolary of significent accounting policies and

otlrcr oxpl+rtttory inform eti ott'

Bourd oldirectorrs Responsibillty for tlre Finnncirt Strismenfs

The bosld,s director,s are responsible for th* pr+paration eFilfgir pressnrarion,of these financia! stnrenreilt$ iu accordance with

dtr , and*q**+,**o nr**'prlfi;ffi ;;,i'i'"riodi, ,"i lir iuch i^ternar contror ss rhs dire.{torE dsrerminc !s neccssnrt ro

e'able lhs prepararion or nnu"*l*i",*iu**,,t* t'at tre liil rro* ,t'olt:rist misstal+tnenls' lvhctller duc tc fraurt or error'

Auditors' R*sPonsibilitY

our rnsportsii:ilily is ro cxprcss on opilricr: an lhesrr lltranr;inl sltrternerrls bssed qfl or:r $g*it' wc e+n+l"t+l+rt trur audit iu

accordBi* vtirh Lnter,,rrrorl;i"s;;;ffi;"n-.a,uJrilng. 
'ii'"-, i"tJt"t5 requirc that rve carnFty with +rhical tequiramcrrrs rnd

pliln ahd perlorrh rlre audit to oblain r+ason+tr," n ru*n"J*f,.;;, tli- finrtnciet stfltEment' art free from rnnrcriul illi'Eirtamunt'

An sttdit lnvolves petforrtirtg procciiur+s ro obtain auiirt evidtilc.e fibcfi lhd alfigrin{s *rrtl distle+'*r+s irrthc furlrrcial

rrqreminw. Thc proocdruer;?i;;;;;p;-,r on ,r',..0u,i,,o,r:lu.i*rii-"t, '"tLulli!:h* 
aEsE$sFnEnr of tt:e rishs+f ilatsrrtrl

rhilst$tsrncntaf rtre tinrnsial slot*ito"o, whcthcr tr"* i.li'*tii ii"rtr" ln nraking it'o'e ristt a55Esslllsnls' the ruditor considers

irrtcnrar control relsvant t+ thc crrlity's PrePa(tltiQrt ttJ?il'";;:;;ti;;;i;; i";"ncial sratenrc'ts in order to d+slgn nrtdit

proccdurel rhat are appropriarc ln the circumstanccs, lrinoi fo' the purFos. of oXp*'*iog S'n opiniorr on rle effectiveners of

the cntity,s iiltem'"l cerrtrol An +udit also inclrrrius -"-it-ii^glL" 
"pg. 

t-eti*11ni1iol*ciunting p+licies uscd and tht

reagonablsnr:ss of accountrng e'tirnat+s made by "r*"*gr;;""t 
,, *!if ti evalu*ing the ovarallliescntnticn of rhe llnancial

$a&,rrr-enlg'

WrbclioverhatthE+rrrllrevidcncewchaveobreilledlsttlfficiellranclaPPruprialetoprovi<leabasisforor.rrorrditop.inion.

Eesis for Qualifretl OPiniotr

ltrconrnrQnwith+imilnrconrFaay,stheoih'erillo111par1fion.rlhefingncjallid-fromlrel*ndpriorloinitiaj*lrtrytfthe
criloclions i* rhi sccaunring reoords coutd rror. be :tr'f;J ;y1;'llt; pti* 

Jlalrlsures 
wcre rusterjfllly nrisrnred' Where

possiblc these have orljt, ,ro",in*a [ut we corrl<l nst der*rnrinc thr evDrHll inrpact of rhese rni$stilremqnts

Qunlifir:rl OPinlon

rn our opini.a, exft pl for frc po ss i blc 
.*ff+{:rs 

of th€ila*sr dcscribed in rhe- Bssi.s of eue tifiect o pirriorr paragrnph' rha finanoial

s+n*emc$rs 9.rsr!trtfairl] in all material $6Fccts., ,h" itffi;iJ;;;irto" ti eCffoN LEIUIT{' as 3t 3l Deupmbcr ?012' and ifs

fr'n*cinl perrormoucc fsr rrrc y*nr rhcrr c'dcd i" ***oilorr,-. i-it].lti"rr'r,srnurirnet r-ina"a'ial Rrprrti*g s{e*l*+rd f++ sr*dla$d
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ACTION LESOTHO
Financial Statements for the year ended 3l December 2012

BOARD OF DIRECTOR'S REPORT

The directors submit their report for the year ended 31 Decernber 2012.

l. Review of activities

Main business and operations

The company is engaged in providing humantarian assistance in Lesotho and as such is involved in various
projects and operates principally in Lesotho.

The operating results and state of affairs of tlre cornpany are fully set out in the attaclred financial statements and
do not in our opinion require any further comment.

2. Events after the reporting period

The board of director's are not aware of any matter or circumstance arising since the end of the financial year that
has a material impact on the financial statements.

3. Directors

The board of director's comprise of eleven volunteers who oversee the project from Ireland. Two of these
volunteers will sign the statements of the company and are as follows:

Name
T.L Mankoe
P.T. Kearon

4. Secretary

The secretary of the company is David Buttimer of:

Business address 
32 The Ma'
Tralee
Co Kerry
Ireland

-4-



ACTION LESOTHO
Financial Statements for the year ended 31 December 2012

Statement of Financial Position as at 3l December 2012

2012 20lt
Note(s) L L

Assets

Non-Current Assets
Property, plant and equipment

Current Assets

Inventories

Caslr and cash equivalents

Total Assets

Equify and Liabilities

Equity
Retained income

Liabilities

Current Liabilities
Trade and other payables

Total Equity and Liabilities

2 591 610 284 011

3 16 230

4 70 603 130 s40

86 833 130 540

678 443 414 551

678 443 414 552

- (1)

678 443 414 551



ACTION LESOTHO
Financial Statements for the year ended 3 1 December 2012

STATEMENT OF COMPREHENSIVE INCOME

Note(s)
2012

L
20tl

L

Revenue from trading activities
Closing stock

Income from trading activities
Other income

Operating expenses

Operating surplus
Ha Maqele Community Centre repairs and maintenance

Surplus for the year
Other comprehensive income

Total comprehensive income for the year

45 056
16 230

61 286
r 071 300
(816 2e7)

1026 $;
(462 s74)

316 289

(s2 398)

563 861

(207 026)

263 891 356 83s

263 891 356 835

-6-



ACTION LESOTHO
Financial Statements for the year ended 3 1 December 20 l2
Statement of Changes in Equity

Retained
income

L

Total equity

L

Opening balance as previously reporled
Adjustments
Prior period error

Bafance at 01 January 20ll as restated

Surplus for the year
Otlter comprehensive irrcome

Total comprehensive income for the year

Balance at 01 January 2012

SLrrplus for the year
Otlter cornprehensive irrcome

Total comprehensive income for the year

Balance at 31 December 2012

Note(s)

50 861

6 8s6

s0 861

6 8s6

51 717 57 717

356 83s 356 835

356 835 3s6 83s

414 ss2 414 552

263 891 263 891

263 89t 263 89t

678 443 678 443

7-



ACTION LESOTHO
Financial Statements for the year ended 31 December 2012

STATEMENT OF CASH FLOWS

Note(s)
2012

L
2011

L

CASH FLOWS FROM OPERATING ACTIVITIES

Cash receipts from Action Lesotho - Ireland
Cash paid to suppliers and employees

Cash generated from operations

Net cash from operating activities

CASH FLOWS FROM INVESTING ACTIVITIES

Purchase of property, plant and equipment

Total cash movement for the year
Cash at the beginning of the year

Total cash at end ofthe year

| 034 817

(766 47s)
t 026 43s
(66e 600)

268 342 3s6 83s

268 342 356 835

(328 280) (277 tss)

(se e38)

130 540

79 680
s0 860

70 602 130 540

-8-



ACTION LESOTHO
Financial Statements for the year ended 31 December 2012

Accounting Policies

1. Presentation of Financial Statements

The financial statements have been prepared in accordance with the , and the Companies Act 7l of 2008. The
financial statements have been prepared on the historical cost basis, and incorporate the principal accounting
policies set out below. They are presented in Lesotho Lotis.

These accounting policies are consistent with the previous year.

1.1 Properfy, plant and equipment

Property, plant and equipment are tangible items that:
. are held for use in the production or supply of goods or services, for rental to others or for administrative

purposes; and
. are expected to be used during more than one period.

Property, plant and equipment is carried at cost less accumulated depreciation and accumulated impairment losses.

Cost includes all costs incurred to bring the asset to the location and condition necessary for it to be capable of
operating in the manner intended by management.

Costs include costs incurred initially to acquire or construct an item of properly, plarit and equipment and costs

it'rcurred subsequently to add to, replace parl of, or service it. If a replacement cost is recognised in the carrying
amount of an item of properly, plant and equipment, the carrying amount of the replaced part is derecognised.

Depreciation is provided using the straight-line method to write down the cost, less estimated residual value over
the useful life of the properly, plant and equipmerrt, which is as follows:

Item Average useful life
Craft centre an wool store Unlirnited
Grain store Unlimited
Phukalla site Unlimited
Machinery and tool shed building Unlirnited
Furniture and equipment 6 years

Plant and machinery 6 years

Motorvehicles 5 years

The residualvalue, depreciation method and useful life of each asset are reviewed at each annual reporting period

if there are indicators present that there has been a significant change frorn the previous estimate.

Gains and losses on disposals are determined by comparing the proceeds with the carrying amount and are

recognised in profit or loss in the period.

1.2 Inventories

Stock is valued at market value.

-9 -



ACTION LESOTHO
Financial Statements for the year ended 3l December 2012

NOTES TO THE FINANCIAL STATEMENTS
2012

L
20lt

L

2. PROPERTY, PI_iANT AND EQUIPMEI\T

2012 2011

Cost / Accumulated Carrying value Cost /
Valuation depreciation Valuation

and
impairments

Accumulated Carryingvalue
depreciation

and
impairments

Furniture and equipment
Phukalla site
Plant and machinery
Motor vehicles

Total

29 532
330 167

t96 592
s6 000

(2 508)

(6 e73)
(r r 200)

27 024
330 161

189 619
44 800

9 36',7

218 644

56 000

9 361
218 644

56 000

612 291 (20 681) 591 610 284 011 284 Otl

RECONCILIATION OF PROPERTY, PLANT AND EQUIPMENT -2012

Phukalla site
Furniture and equipment
Motor vehicles
Machinery

Opening
balance

218 644
9 367

56 000

Additions Depreciation

il1s23
20 16s (2 s08)

- (i I 200)
196 se2 (6 e73)

Total

330 167

27 024
44 800

189 619

284 0lt 328 280 (20 681) s9r 610

l0 -



ACTION LESOTHO
Financial Statements for the year ended 31 December 2012

NOTES TO THE FINANCIAL STATEMENTS
2012

L
20ll

L

2. PROPERTY, PI{ANT AND EQUIPMENT (continued)

RECONCILIATION OF PROPERTY, PLANT AND EQUIPMENT.2Oll

Phukalla site
Furniture and equipment
Motor vehicles

DETAILS OF PROPERTIES

PHUKALLA SITE
The site was bought cash with funds from Ireland.
- Purchase price
- Additions to land
- Fencing
- Tool shed

3. INVENTORIES

Livestock on hand

4. CASH AND CASH EQUIVALENTS

Cash and cash equivalents consist of;

Cash on hand
Bank balances

5. CASH GEI{ERATED FROM OPERATIONS

Profit before taxation
ADJUSTMENTS FOR:
Depreciation and amoft isation
CHANGES IN WORKING CAPITAL:
Inventories
Trade and other payables

Opening
balance

6 856

Additions

211',788
9 36',7

56 000

Total

2tB 644
9 367

s6 000

6 856 277 155 284 011

I 75 000
6 856

103 286
45 025

I 75 000
6 856

36 7BB

330 167 218 644

16 230

13 659
56 944

7 461
123 079

70 603 130 540

263 891

20 680

(16 230)
1

356 83s

il

268 342 3s6 835



ACTION LESOTHO
Financial Statements for the year ended 31 December 2012

NOTES TO THE FINANCIAL STATEMENTS
2012 20ll
LL

6. PRIOR PERIOD ERRORS

Capital expenditure was expenses instead of being capitalised in prior years.

One bank account was never recorded.

The correction of the error(s) results in adjustments as follows:

STATEMENT OF FINANCIAL POSITION
Properfy, plant and equipment - 284 011
Cash and cash equivalents - I I 853

Opening retained earnings (6 856)

PROFIT OR LOSS
Direct aid from Action Lesotlio - Ireland - (11 853)
Capital expenditure - (277 155)

-12-



ACTION LESOTHO
Financial Statements for the year ended 31 December 2012

DETAILED INCOME STATEMENT
20tt

L
2012

LNote(s)

Charges for Milling
Produce ofFarm

Revenue

Closing stock

Income from trading activities

Other income
Direct aid from Action Lesotho - Ireland

Parish organisation project

Sundry income

Vehicle fund

Expenses (Refer to page 14)

Operating surplus
Capital expenditure re-classified as current expenditure

Surplus for the year

Other comprehensive income

Total comprehensive income for the year

15 238
29 818

45 056

16 230

6t 286

1 034 811

13 538

22 945

954 215

6 052
66 168

I 071 300 I 026 435

(816 297) (462 57 4)

316 289
(s2 3eB)

563 861

(207 026)

263 891 356 83s

263 891 356 835

- 13 -

The supplementary information presented does not form parl of the financial statements and is unaudited



ACTION LESOTHO
Financial Statements for the year ended 3l December 2012

DETAILED INCOME STATEMENT

Note(s)
2012

L
2011

L

Operating expenses
Administration and management fees

Agricultural projects

Bank charges

Central overheads for general manager

Central overheads for managernent consultanl
Central overheads for project manager
Consultant's expenses

Depreciation, amoftisation and impairments
Education expenses

Employee costs

Er-rterprise and income suppoft
Enterprise development
Humanitarian Relief
Importation and declaration fee

Insurance

Interpol fee

Lease rentals on operatirrg lease

Licences

Motor vehicle expenses

Operating costs for community development
Packaging

Petrol and repairs

Printing and stationery

Protective clothing
Repairs and maintenance

Running expenses

Seed and fertiliser
Silage

Telephone and fax
Transport and freight
Travel - local

utilities

t:s :oil
(5 785)

(2614s)
(rs 46r)
(18 5e7)
(e1 3e1)
(20 680)
(6 723)

(2oe 433)

(s1 731)
(17e 068)

(7 46e)

(1s0)
(13 400)

(13)

(s2 036)
(1 060)

(32 684)
(2)

(e60)

(278)

(31 s32)
(5 s0)
(361)

(3 686)
(3ee)

(1 800)

(334_)

(1 16 730)
(38 ee2)

(163 476)

tzs totl

(3e 600)

(2 4es)

(s e30)

ot tti_t

(816 297) (462 s74)

-14-
The supplementary information presented does not form parl of the financial statements and is unaudited



ACTION LESOTHO
Financial Statements for the year ended 3l December 20.1 2

DETAILED INCOME STATEMENTS

1. FARMING

Produce sales
Closing stock
Fr,rel and repairs
Wages
Bankcharges
Packaging
Licenses
Teleplione and postage
Protective clothirrg
Tools and tollgate
Interpol fee
hnportation and declaration fee
Seed and ferlilizer
Silage
Printing and stationery

Profit/(loss) from farming

2. MILL

Grain sales

Parish organization project
Wages
Rental
Bankcharges
Electricity
Tollgate
Repairs and maintenance

Profit/(loss) from Mill

3. EDUCATION

Grant L. Kompi
Grant M. Bambin
Grant L. Tometsi
Grant S. Kompi
Grant T. Letsoko
Bankcharges

Profi t/(loss) from education

2012
29 818
16 230

(32 684)
(4 e60)
(1 248)
(1 060)

(t 3)
(361)
(e60)

(3 686)
(1s0)

(7 46e)
(37 532)

(ss0)
(2)

20tt

(44 627)

2012
ts 238
13 538
(4 e6o)

(13 400)
(1 248)
(1 800)

(3ee)
(218)

20tl

6 69t

2012
(51 1)

(4 1 10)
(1 200)

(870)
(32)

(100)

(6 823)

- 15 -

The supplementary information presented does not form paft of the financial statements and is unaudited
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ACTION LESOTHO
Financial Statements for the year ended 3 1 December 2012

DETAILED INCOME STATEMENTS

4. GENERAL ACTIVITIES

Direct aid from Action Lesotho - Ireland
Vehicle fund
Impact and waterville
Sundry income for centre's
Central overheads for project manager
Operating costs for community development
Hurnanitarian relief
Agri cu ltural pro.i ects
E,nterprise development
Central overheads for managernent consultant
Wages
Central overheads for general manager
Consultant's expenses
Bank charges
Adrnin overheads
Running expenses
InsLrrance

Motor vehicle expenses
Printing and stationery
Rental
Salaries and wages
Loantsang
Lepoqong
Nyene
Sponsorship
Mal impho feeding program
Other enterprise support
Other humanitarian rel ief
Depreciation

Profit/(loss) from general activities

Grain store
Ha Maqele Community Centre
Nyene Craft centre

Profit/(loss) from capital expenditure

20t2
1 034 811

22 94;
(r8 se7)
(s2 036)

(l7e 068)
(38 303)
(sr 731)
(1s 461)

(1e9 513)
(26 745)
(el 3e1)
(3 re0)

rzo as0l

20tt
681 461
66 168

2',72 154
6 0s2

rstit
(1t 314)
(23 103)
(2 4es)
(s e30)

(3e 600)
(1 16 730)
(38 e17)
(27 154)
(30 2es)
(42 s?e)
(53 431)
(8 6e1)

(8se)

361 047 s63 861

5. CAPITAL EXPENDITURE RE.CLASSIFIED AS CURRENT EXPENDITURE

2012

(s2 398)

20lt
(14 126)
(26 e33)

(16s e67)

(s2 3e8) (207 026)

- 16 -

The supplementary information presented does not form part of the financial statements and is unaudited


